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Mr. A. Hishikawa, The President of LEMA

Thank you very much for your continuous cooperation and hearty support to LEMA. Entering the New Year, let me convey my messages to all members. 
First, I would like to express my sympathy to the victims and the families who lost loved one and who are injured, for the enormous loss and devastation caused by the Great East Japan earthquake and Tsunami last year. 
The earthquake that jolted on March 11, 2011 not only devastated the north-eastern coast of Japan but also caused huge damages to production activities of numerous enterprises including manufacturing industry elsewhere. In the first half of the fiscal year in particular, massive confusions such as disruption of supply chain, scheduled power interruption in metropolitan area and electricity saving measures taken by METI for the summer, all of which in a scale we have never experienced, struck production activities. In addition, consequences of Thailand’s flood in October are lingering over a wide range and affecting production activities of a number of businesses. 
On the other hand, for the world economy, escalation of financial crisis in Europe started in Greece as well as downturn in US economy have caused advanced nations’ financial instabilities to expose. As a result, Japanese yen became unprecedentedly strong against both Euro and US dollars and it remains at a high level even today. Although economy of emerging nations and resource-rich countries are steadily growing, Chinese credit crunch has caused a temporary business recession in China. Thus, we need to closely watch the world economy. 
In this climate, our Association tabulated engines produced and exported from January to October 2011: 
· Number of diesel engines produced was 1,282,000 units, which is 23% more than the previous year. 

· The value of manufactured diesel engines was 308.7 billion yen, 23% more than previous year. 

· Gasoline engines produced were 3,469,000 units, which is 10.9% less than the previous year, 

· The value of manufactured gasoline engines was 78.1 billion yen, which is 2% less than the previous year. 

Over the same period of the previous year, export numbers for diesel engines were 717,000 units, an increase of 24%, and that of gasoline engines were 2,126,000 units, a decrease of 0.5 % respectively. 
Statics show reduction in gasoline engine production for domestic market, which is considered to be the aftereffects of production for last minute demand through December 2010 before domestic Stage 2 emissions standard for portable gasoline engines became effective on January 1, 2011.  

Diesel engines have increased both production and exports, which is considered to have been supported by demands of construction machineries and generators to be used relating to the restoration work following the earthquake as well as the brisk sales of construction machineries and generators in emerging nations and resource-rich countries. 
With respect to the surroundings of the association, stricter emissions limit “interim Tier 4” has just been enforced in North America for 56 to 130kW diesel engines. Beginning in U.S., equivalent emissions limit will be successively in effect in advanced nations. In addition, China shows a trend for tightening of emissions regulations. As you know, whilst meeting US EPA interim Tier 4 helps reducing effects on air pollution, impact on cost burden is unavoidable. In this sense, we are about to enter “New Era for Green Product Compliance”.
Whereas we are in such severe status, changes that may be considered as favorable opportunities toward growth co-exist; public interest toward environmental technology such as bio-energy, hybrid and smart grid. As I stated in my remarks as a new chairman, our internal combustion systems have once been said as anti-environment products. However, we have been evolving for more Green compliant in our long career. Now we are confident enough to state our systems can best contribute to the society and the most reliable product for power generation. With all members’ unceasing research and efforts, our products will further develop to contribute to the society. 
The association is committed to carry out its full duty of supporting all members of the association to secure growth and development even under such difficult business circumstances. I am certain that our activities will ultimately contribute to the society through global environmental quality improvement and to further expansion of the industry. 
Finally, I would like to convey my best wishes for all your prosperous future and future. Thank you very much. 

